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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of Southern California Edison
Company (U 338-E) for Authorization: (1) to
replace San Onofre Nuclear Generating Station
Unit Nos. 2 & 3 (SONGS 2 & 3) steam generators; Application 04-02-026
(2) establish ratemaking for cost recovery; and (Filed February 27, 2004)
(3) address other related steam generator
replacement issues.

ADMINISTRATIVE LAW JUDGE’S RULING CONCERNING
REHEARING OF DECISION 05-12-040

In Decision (D.) 06-06-040, the Commission granted limited rehearing of
D.05-12-040 to:

1. take into consideration the correct net present value

calculations for the Steam Generator Replacement Program
(SGRP); and

2. calculate the greenhouse gas (GHG) adder using an accurate
source of data.

Decision 05-12-040 included incorrect calculation results for the cost-
effectiveness of the SGRP. The correct results were included in my proposed
decision (PD) as modified to include the parties’ comments.! These results are

included in Attachment A to this ruling. As stated in D.05-12-040, the

I The numbers in the PD were mislabeled millions when, in fact, they were shown in
thousands.
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calculations were made using Southern California Edison Company’s model and
the model inputs specified therein.

The above referenced cost-effectiveness calculations include the amount of
gas fired generation that would be required each year if the SGRP is not
performed. The GHG adder for each year is the product of the amount of GHG
produced by such generation and the GHG dollars per ton rate for that year. The
GHG adder used to determine the cost-effectiveness of the SGRP is the present
value of the GHG adders for each year of the forecast period, and is included at
the end of Attachment A.

The dollars per ton rates used to calculate the GHG adder were taken from
the report titled “Methodology and Forecast of Long Term Avoided Costs for
The Evaluation of California Energy Efficiency Programs” prepared by the
Energy and Environmental Economics (E3) consulting group on October 25, 2004
(E3 Report). The E3 Report was adopted in D.05-04-024, and I propose to take
official notice of it in this proceeding. The E3 Report rates are included in
Attachment B to this ruling.

I believe my provision of the above information will allow the Commission
to conduct a limited rehearing as contemplated in D.06-06-040. I propose to
conduct the limited rehearing through the filing of opening and reply comments
addressing the information provided in Attachments A and B. If any party
believes that an evidentiary hearing is required or necessary to consider
Attachments A and B, it must: (1) request an evidentiary hearing in its opening
comments; (2) identify the material disputed issues of fact that require an
evidentiary hearing; (3) identify the nature of the testimony it would introduce at
an evidentiary hearing; and (4) explain why an evidentiary hearing is required,

with citation to any relevant legal authority. Parties should further be informed
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that any possible right to an evidentiary hearing would be waived if not properly
requested in comments, including the above-required information.
Therefore, IT IS RULED that:

1. No later than July 31, 2006, parties shall file and serve their opening
comments on how the Commission should take into consideration the correct net
present value calculations for Southern California Edison Company’s Steam
Generator Replacement Program (SGRP) and calculate the greenhouse gas
(GHG) adder using an accurate source of data.

2. Reply comments shall be filed and served no later than August 14, 2006.

3. To the extent a party disagrees with the GHG adder calculation, it shall
include in its comments a detailed explanation of how the calculation should be
performed, including sources for input data, and why its proposal is reasonable.

4. Any party requesting evidentiary hearings shall, in its opening comments,
provide a detailed explanation of why an evidentiary hearing is necessary
specifying the disputed material issues of fact that require hearing, the nature of
the evidence it will present at a hearing, and an explanation of why a further
hearing is necessary to address this evidence, including citation to legal authority
demonstrating that hearings are required.

Dated June 22, 2006, at San Francisco, California.

/s/ JEFFREY P. O'DONNELL
Jeffrey P. O’'Donnell
Administrative Law Judge
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ATTACHMENT A

Table of Results

Scenario Assumptions Capacity factor!? SCE Ownership Share

98.21% 90.10% 82.00%
($millions) ($millions) ($millions)

1 Base 92% (74.1) (144.8) (277.0)
88% (249.6) (304.2) (420.3)
84% (425.1) (463.6) (563.6)
2 Base 92% (145.9) (216.6) (277.0)
+10% higher 88% (321.4) (376.0) (420.3)
SGRP cost 84% (496.9) (535.4) (563.6)

3 Base 92% 319.3 230.3 141.6
+16% higher gas cost ~ 88% 166.6 77.6 (11.2)

84% 13.8 (75.2) (163.9)
4 Base 92% (289.7) (343.1) (394.9)
+10% higher O&M 88% (465.2) (502.5) (538.2)
84% (640.7) (661.9) (681.5)
5 Base 92% (117 .4) (186.0) (254.4)
+10% higher 88% (292.9) (345.4) (397.7)
Capital Additions 84 % (468 .4) (504.8) (541.0)
6 Base 92% (180.1) (334.7) (489.1)
+one year outage 88% (355.6) (494.1) (632.4)
84% (531.1) (653.5) (775.7)

7 Base 92% 308.7 157.3 (16.0)
+split shutdown 88% 155.9 243 (129.2)

1 Reducing the capacity factor reduces the replacement energy costs because SONGS is
generating less energy that needs to be replaced.
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84% 3.2 (108.7) (272.5)

8 Base (using SCE 92% 231.1 (48.1) (388.7)
O&M and 88% 78.4 (200.9) (541.4)

capital additions)  84% (74.4) (353.6) (694.2)

The GHG adder for Scenarios 1 through 5, at an 88% capacity factor, is
$307.9 million for a 98.21% ownership share and $257.1 million for an 82.00%

ownership share.

(END OF ATTACHMENT A)
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ATTACHMENT B

Greenhouse Gas Adder

Year CO2 $/ton

2009 10.210
2010 10.721
2011 11.257
2012 11.820
2013 12.411
2014 13.031
2015 13.683
2016 14.367
2017 15.085
2018 15.839
2019 16.631
2020 17.463
2021 18.336
2022 19.253

(END OF ATTACHMENT B)
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INFORMATION REGARDING SERVICE

I have provided notification of filing to the electronic mail addresses on the
attached service list.

Upon confirmation of this document’s acceptance for filing, I will cause a
copy of the filed document to be served upon the service list to this proceeding
by U.S. mail. The service list I will use to serve the copy of the filed document is
current as of today’s date.

Dated June 22, 2006, at San Francisco, California.

/s/ ELVIRA NIZ
Elvira Niz
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